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South Asia - Hub for generic drug production

DR SANJAY AGRAWAL

9 ux pharmaceutical manufacturing indus-
try is one of the most critical sectors in the
global healthcare landscape, It is respon-

8 sible for producing essential medications,
vaccines, and therapies that improve and save
lives worldwide. South Asia, wilth its rapidly
growing pharmaceutical capabilities, has be-
come a key player in this global industry,

Countries such as India, Bangladesh, Paki-
stan, Sri Lanka and Nepal have become 3 major
source of pharmaceutical manufacturing due
to their significant role in the supply as well as
availability of drugs at an affordable cost. South

Asia is particularly essential for the mnexpensive

production of generics, and is developing infra-

structure as well as the development of innova-
tioms place it firmly to have a much greater role
in thie near future

The Importance of South Asia in Pharma Mig

South Asia is home to the pharmaceutical n-
dustry, and it is among thee largest in the world,
acoounting for a significant share of the world's
pharmaceutical production. The region's large-
scale manufacturing capabilities, accoess to af-
fordable labour, and technological advance-
ments in drug production have propelled it o
the forefront. Here's a breakdown of the key
reasons behind South Asia’s dominance in phar-
ma mamufacturing:

India: The Global Generic Drug Powerhouse
India is often considered the *pharmacy of the
world” because India is the largest manufac-
turer of genenic drugs in the world. Ower 206% of
the globe's generic drugs and more than 60% of
the vaccines manufactured worldwide are made
in India. With a large number of companies fike

Sun Pharma, Cipla, and Dr. Reddy’s Laborato-
riee, India has not only emerged as the leader
in generic medicine production but also become
the most trusted supplier to many countries
around the world.

The Indian pharmaceutical seclor is catering bo
the domestic as well as the international market
&0 that affordable healthcare becomes accessible
to people all over the world. Further, the Phar-
maceutical Export Promotion Council (Pharm-
exdl) of India has played an important roke in
propelling phammaceutical exports. Maoreover,
India is very highly valued for stringent regu-
latory standards across several global markets
like the United States and Europe.

Bangladesh: Emerging as a New
Pharmaceutical Power

Bangladesh, although small compared to In-
dia, is experienang an emormous sunge inoits
pharmaceutical industry, The oountry has a
robust pharmaceutical manufacturing industry
with many domestic players such as Beximco
Pharmacouticals and Eskayel Pharmaceuticals
gaining global recognition.

The pharmaceuntical industry in Bangladesh
is peculiar because it can produce cheap, high-
quality drugs at a cost, bypassing the patent
laws as provided for under the TRIPS agree-
ment, enabling it to manufacture generics of
patented drugs at a cheaper cost. The country
has emerged as a major supplier of generic
drugs to international markets, especially in Af-
rica and Southeast Asia. Bangladesh's govern-
ment also has supportive palicies in place that
have helped promote growth in the pharmaceu-
tical mdustry, making the country an important
contributor to global healthcare

Pakistan: Steadily Building Pharmaceutical

Capabilities

Pakistan, though small-
er than India or Bangla-
desh in terms of volume,
has also managed to find
a niche in the production
of pharmaceuticals. The
country has been focusing
on increasing its generics
and APl productions,
Pakistani pharmaceutical companies are set-
ting up new and expanding their already exist-
ing production lines to moeet the intemational
standards, and many companies are beginning
to export towards neighbouring countries and
internationally,

The pharmaceutical sector in Pakistan is ex-
pected Lo grow significantly in the coming vears,
driven by government incentives, investments
in research and development, and expanding
socess o quality medicines within the countey.

Sni Lanka and Nepal: Growing, Yet Small Players

Sr Lanka and Nepal, though smaller players
in the pharmaceutical manufacturing sector,
have been taking steps to develop their bocal in-
dustries, 5 Lanka has focused on establishing a
stable domestic pharmaceutical market to meet
local demand while gradually exploring export

Mepal, too, has made efforts to reduoe its de-
pendency on imported drugs by investing in
domestic manufacturing, While the scale of pro-
duction in these countries is not comparable to
India or Bangladesh, both are developing phar-
maceutical industries that contribute (o their na-
tional economies and heal theare systems.

Key Strengths of South Asia®s Pharma Sector
n  Cost Efficiency

South Asia provides a well-balanced skilled
labour force at low cost and low production
cost, which makes it a preferred destination for
pharmaceutical manufacturing. Given these ad-
vantages, oost-effective high-quality medicines
can be produced ol competitive prices for essen-
tial drugs of developing and underdeveloped
countries.
8  Strong Generic Drug Manufacturing

South Asia is a hub for generic drug produc.
tion, espedially India, which produces a vast
range of generic medicines that meet stringent
regulatory standards set by agencies like the US
FDA and WHO. This focus on generics helps re-
duce the cost of healthcare worldwide.

= Skilled Workforee
The region boasts a large pood of scientifically
trained professionals, including pharmacists,
chemists, and engineers, who contribute o re-
search, development, and manufacturing
CONTINUED 0 pl | I
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Govts actively engaging with industry

COWTINUED FROM 2
o Regulatory {mnphann'

Thizre are many manufascturing plants in South
Asia, which operate under international regula
tory standards, and their products are safe and
potent. India and Bangladesh are specitically
equipped with facilities approved by global
regulators.

8 Export Potential

South Asian countries are major exporters of
APTs and finished formulations to the markets
of North Amernica, Europe. Africa, and South-
east Asia

Challenges Facing Pharma Manufacturing in
South Asia

Diespite the successes, South Asia’s pharma
ceutical sector has many challenges

8 Dependence on APl Imports

Although South Asla has a good manufactur-
ing base for finished formulations, it s langely
dependent on AFls imported from China. The
dipendence makes it vulnerable to supply chain
risks during political tensions or other global
crises

u  Regulatory Bottlenecks

Many manufacturers have adapted to interna
tional standards. However, variations in domes-
tic regulatory structures can act as a hindrance
Consolidation of the domestic regulatory st
fuipes in the region will help sustain growth

8 Infrastructure Limitations

Inadequate infrastructune, especially in small
er South Asian countries, can prevent the scal
ing up of manufacturing units and timely distri-
bution of products

8 Ré&D Investment

South Asia's pharmaceutical indusiry 1= ma-
jorly focused on generics, at the cost of new drug
development. Funding and innovation in R&D
are important to compete in the global market.

®8  Environmental Concerns

The pharma manufacturing process can gen-
erate considerable waste, raising environmental
concems, Implementing eco-friendly manufac
I|,|11n; |*r.||.11n1. s emsenitial for hlng lerm siis
tainability.

The Government and Policy

Governments in South Asia are actively en-
gaging with the pharmaceutical industry. For
example, India’s "Production Linked Incentive
(LI} Scheme™ is focused on increasing domes-
tic APl production and reducing impont de-
pendency. Bangladesh's National Drug Policy
is also focused on self-rehance and export pro-
motion. Trade agreements and shared research
initiatives among South Asian countries can
further strengthen the region's pharmaceutical
ooy stem

Future Outlook of Phar-
)| maceutical Manufactur-
| ing in South Asia
Several trends ane set
to shape the trajeclory of
pharmaceutical manufac-
turing in South Asia. They
include:

for biologics, South Asian manufacturers are
lkely to focus more on biosimilar produc-
tion, targeting chronic diseases and complex
conditions.

®  Sustesmability Imitiatives: Green mapu-
facturing will be the need of the hour (o
address environmental concerns and meel
global standards for eco-friendly produc-
tion

®  Increased RixD Investments: Governments
and private plavers are likely lo increase
funding for research and development,
which will encourage innovation and pave
the way for new drug discoveries,

Conclusion

The pharmaceutical manufacturing industry in
South Asia stands at a critical juncture, 1t is polsed
o become a world lesder in the pharmaceutical
industry by leveraging lis strengths, strategic in-
vestments, and policy reforms. With challenges
addressed, innovation embraced, and oollabora-
tion fostered, South Asia can continue to deliver
affordable, high-quabty medicnes to the world
while driving economic growth and improving

global health ouloomes 3

(The author & scwentific sdofsor,

Alkommex GBN Pharma Group LS. A)
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8  Hiosimilars Fo-
cus: With the in
creasing demand
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